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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements are the responsibility of the management of the Bow River Irrigation District (the
District).

These financial statements have been prepared from information provided by management. These statements
include certain amounts based on management's estimates and judgments. Management has determined such
amounts based on a reasonable basis in order to ensure that the financial statements are presented fairly in all
material respects.

The District maintains systems of internal accounting and administrative controls that are designed to provide
reasonable assurance that the financial information is relevant, reliable and accurate and that the District's assets
are properly accounted for and adequately safeguarded.

The elected Board of Directors (the Board) of the District is responsible for ensuring that management fulfills its
responsibility for financial reporting and is ultimately responsible for reviewing and approving the financial
statements. The Board meets periodically with management and the external auditors to review significant
accounting, reporting and internal control matters. Following its review of the financial statements and discussions
with the auditors, the Board approves the financial statements. The Board approves the appointment of the external
auditors and reviews the monthly financial reports.

The financial statements have been audited by Shawn Cook Professional Corporation, Chartered Professional
Accountants, the external auditor, in accordance with Canadian generally accepted auditing standards on behalf of
the Board. Shawn Cook Professional Corporation has full and free access to the Board.

General Manager

Vauxhall, Alberta
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INDEPENDENT AUDITOR'S REPORT

To the Members of Bow River Irrigation District

Opinion

We have audited the financial statements of Bow River Irrigation District (the "District"), which comprise the
statement of financial position as at December 31, 2024, and the statements of operations and changes in fund
balances and cash flows for the year then ended,  and  notes  to  the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the District as at December 31, 2024, and the results of its operations and changes in fund balances and its cash
flows for  the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under  those  standards  are  further  described  in  the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the District in accordance with ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the District's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the District or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the District's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

(continues)
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Independent Auditor's Report to the Members of Bow River Irrigation District (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 l Identify and assess the risks of material misstatement of the financial statements,  whether  due  to  fraud  or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 l Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control.

 l Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 l Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the District’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on  the  audit  evidence  obtained  up  to  the  date  of our auditor’s report. However, future events or conditions
may cause the District to cease to continue as a going concern.

 l Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Lethbridge, Alberta
March 26, 2025 Chartered Professional Accountants
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BOW RIVER IRRIGATION DISTRICT
Statement of Financial Position
As at December 31, 2024

General
Fund

Irrigation
Works

December 31, 
2024

December 31, 
2023

ASSETS

CURRENT ASSETS
Cash 5,448,543 9,825,602 15,274,145 20,546,787
Short-term investments (Note 3) -                         28,093,391 28,093,391 17,469,220
Accounts receivable (Note 4) 403,478 7,530,813 7,934,291 3,388,667
Materials and supplies, at cost 1,585,998 -                         1,585,998 1,228,006
Prepaid expenses 224,835 -                         224,835 200,635
Work in process -                         16,127,689 16,127,689 12,513,643
Due from funds -                         2,862,442          2,862,442 803,246

7,662,854 64,439,937 72,102,791 56,150,204

LONG-TERM INVESTMENTS (Note 3) -                         30,243,392 30,243,392 35,758,520

PROPERTY AND EQUIPMENT (Note 5) 4,617,069 -                         4,617,069 3,987,015

IRRIGATION WORKS (Note 5) -                         127,334,867 127,334,867 123,932,615

12,279,923 222,018,196 234,298,119 219,828,354

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and deferred revenue (Note 9) 1,016,494 2,241,986 3,258,480 5,426,437
Due to funds 2,862,442          -                         2,862,442 803,246

3,878,936 2,241,986 6,120,922 6,229,683

LONG-TERM DEBT (Note 10) -                         18,246,557        18,246,557 12,846,895        

3,878,936          20,488,543        24,367,479        19,076,578        

COMMITTMENTS (Note 11)

CONTINGENCIES (Note 12)

FUND BALANCES
Invested in property and equipment (Note 5) 4,617,069 127,334,867 131,951,936 127,919,630
Externally restricted (Note 6) -                         9,690,029          9,690,029 5,363,493
Internally restricted (Note 6) -                         64,504,757 64,504,757 63,362,235
Unrestricted 3,783,918 -                         3,783,918 4,106,418

8,400,987 201,529,653 209,930,640 200,751,776

12,279,923 222,018,196 234,298,119 219,828,354

The accompanying notes and schedules are part of these financial statements.

_______________________________________ _______________________________________
General Manager Chairman of the Board
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BOW RIVER IRRIGATION DISTRICT
Statement of Operations and Changes in Fund Balances
For the Year Ended December 31, 2024

General
Fund

Irrigation
Works 2024 2023

REVENUE

WATER EARNINGS
Irrigation rates (Note 7) 5,660,496 -                     5,660,496 5,149,787
Water supply rentals 146,309 -                     146,309 142,201
Sale of excess and domestic water 100,190 -                     100,190 92,750
Discounts and penalties, net 14,753 -                     14,753 11,531

5,921,748 -                     5,921,748 5,396,269

LEASE REVENUE, NET 1,890,891 -                     1,890,891 1,934,256

INVESTMENT INCOME 82,891 3,062,543 3,145,434 2,869,652

UNREALIZED GAIN ON INVESTMENTS -                     701,087             701,087             121,933             

PROVINCE OF ALBERTA -                     6,260,303 6,260,303 4,598,661

CONTRIBUTIONS FROM FARMERS -                     3,093,796 3,093,796 4,868,873

MISCELLANEOUS 80,005 -                     80,005 54,140
7,975,535 13,117,729 21,093,264 19,843,784

EXPENSES

OPERATING EXPENSES (SCHEDULE 1) 5,633,939 181,840 5,815,779 6,326,619

REIMBURSEMENT FOR ABANDONED WORK -                     95,720               95,720               -                     

AMORTIZATION OF IRRIGATION WORKS -                     6,002,901 6,002,901 6,119,346
5,633,939 6,280,461 11,914,400 12,445,965

EXCESS OF REVENUE OVER EXPENSES 2,341,596 6,837,268 9,178,864 7,397,819

PROVISION FOR IRRIGATION WORKS (Note 8) (2,034,042)         2,034,042 -                     -                     
307,554             8,871,310 9,178,864 7,397,819

FUND BALANCES, beginning of year 8,093,433 192,658,343 200,751,776 193,353,957

FUND BALANCES, end of year 8,400,987 201,529,653 209,930,640 200,751,776
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BOW RIVER IRRIGATION DISTRICT
Statement of Combined Cash Flows
For the Year Ended December 31, 2024

2024 2023

CASH PROVIDED BY (USED IN):

OPERATING ACTIVITIES
Excess of revenue over expenses 9,178,864          7,397,819
Items not involving cash:

Amortization of property and equipment 646,542             567,085
Amortization of irrigation works 6,002,901          6,119,346
Gain on sale of property and equipment (452,760)           (302,419)           

15,375,547        13,781,831

Net change in non-cash working capital balances
Accounts receivable (4,545,624)        (900,107)           
Materials and supplies, at cost (357,992)           446,484             
Prepaid expenses (24,200)             (31,865)             
Accounts payable and deferred revenue (2,167,957)        (3,856,158)        

8,279,774          9,440,185          

INVESTING ACTIVITIES
Purchase of property and equipment (1,298,378)        (1,127,013)        
Proceeds on disposal of property and equipment 474,542             721,848             
Expenditures on irrigation works (9,405,153)        (5,175,840)        
Change in work in process (3,614,046)        (4,766,749)        
Change in long-term investments 5,515,128          4,495,660          

(8,327,907)        (5,852,094)        

FINANCING ACTIVITIES
Change in long-term debt 5,399,662          4,087,899          

NET INCREASE IN CASH AND CASH EQUIVALENTS 5,351,529          7,675,990          

CASH AND CASH EQUIVALENTS, beginning of year 38,016,007        30,340,017

CASH AND CASH EQUIVALENTS, end of year 43,367,536        38,016,007

CASH AND CASH EQUIVALENTS COMPRISE:
Cash 15,274,145        20,546,787        
Short-term investments 28,093,391        17,469,220        

43,367,536        38,016,007        
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

1. Purpose of the Organization

2. Accounting Policies

Fund Accounting

The financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations including the following significant accounting policies:

The Bow River Irrigation District (District) is charged with the responsibility of efficient and
economical distribution of water to users in the District and operates as a corporation under the
Irrigation Districts Act, Chapter 1-11, Revised Statutes of Alberta 2000.

The activities of the District have been disclosed as two distinct funds – the General Fund and the
Irrigation Works Fund:

General Fund – Discloses the water management and delivery operations and land lease operations of
the District, as well as certain special projects as designated by the Board of Directors from time to
time. The general fund includes management of equipment and personnel, the costs of which are billed
to the irrigation works fund to the extent they relate to construction activities.

Irrigation Works Fund – Discloses receipts and expenditures for new irrigation works and interest
earned on such monies. Costs incurred in constructing new irrigation works and in replacing and
rehabilitating existing structures are provided for from this fund. It includes funds provided by the
Province of Alberta for the Irrigation Rehabilitation Program. The Province contributes 75% of the
funds for this program and the District contributes 25%. This IRP fund can only be used for projects
approved by Irrigation Council. It also includes funds provided by the Province of Alberta and loaned
by the Canada Infrastructure Bank for the Alberta Irrigation Modernization program. The Province
contributes 30%, the CIB loans 50% and the District contributes 20%.

The District is considered a tax-exempt Government of Alberta agency and as a result pays no income 
taxes or Goods and Services Tax (GST) on purchases but is still required to collect and remit GST.
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

2. Accounting Policies (continued)

Revenue Recognition

Cash and Cash Equivalents

Inventory

Property and Equipment

Office shop complex 3%
Other equipment 10%
Power equipment 15%
Trucks 20%
Computer equipment 25%

Property and equipment are recorded at cost. Amortization of property and equipment is provided
using the declining balance method at rates intended to amortize the cost of these assets over their
estimated useful lives.  The annual rates are as follows:

Irrigation works assets are recorded at cost to the District. Items capitalized include the cost of
easements and rights of way purchased. Irrigation works are amortized on a straight-line basis over
their estimated average useful lives of 40 years.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Restricted contributions related to general operations are recognized as revenue of the General Fund in
the year in which the related expenses are incurred. All other restricted contributions are recognized as
revenue of the appropriate restricted fund.

The District considers cash on hand, in banks and term deposits that mature within twelve months of
year-end as cash and cash equivalents.

Purchased materials and supplies inventory are valued at the lower of cost or net realizable value with
cost determined by the average cost method.

Work in progress is stated at cost and capitalized as specific projects are completed.
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

2. Accounting Policies (continued)

Pension

Measurement Uncertainty

Long-lived Assets

Financial Instruments

Expenditures: Employee benefits include pension costs which comprise the cost of pension obligations
earned by employees during the year. 

At initial recognition, the District may irrevocably elect to subsequently measure any financial
instrument at fair value.  The District has not made an election during the year.

The District performs impairment testing on long-lived assets held for use whenever events or changes
in circumstances indicate that the carrying value of an asset, or group of assets, may be unrecoverable.
Impairment losses are recognized when undiscounted future cash flows from its use and disposal are
less than the asset’s carrying amount. Impairment is measured as the amount by which the asset’s
carrying value exceeds its fair value.  Any impairment is included in income for the year.

The preparation of financial statements in accordance with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates. Certain areas subject to estimates and assumptions
include the useful lives of property and equipment, useful lives of irrigation works, and provisions for
impairment of accounts receivable. Management has estimated the average useful life of irrigation
works in the District to be 40 years.  Amortization of irrigation works is based on this estimate.

Long-lived assets consists of property, buildings and equipment and irrigation works. Long-lived
assets held for use are measured and amortized as described in the applicable accounting policies.

The District recognizes its financial instruments when the District becomes party to the contractual
provisions of the financial instrument. All financial instruments are initially recognized at their fair
value, including financial assets and liabilities originated.
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

2. Accounting Policies (continued)

Financial Asset Impairment

The District reverses impairment losses on financial assets when there is a decrease in impairment and
the decrease can be objectively related to an event occurring after the impairment was recognized. The
amount of the reversal is recognized in the excess of revenues over expenses in the year the reversal
occurs.

The District subsequently measures investments in equity instruments quoted in an active market at fair
value. Fair value is determined by published price quotations. Investments in equity instruments not
quoted in an active market are subsequently measured at cost less impairment. All other financial
assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or
assumption of financial instruments subsequently measured at fair value are immediately recognized in
the excess of revenues over expenses for the current period. Conversely, transaction costs and
financing fees are added to the carrying amount for those financial instruments subsequently measured
at amortized cost or cost.

The District assesses impairment of all of its financial assets measured at cost or amortized cost. The
District groups assets for impairment testing when available information is not sufficient to permit
identification of each individually impaired financial asset in the group; there are numerous assets
affected by the same factors; no asset is individually significant. Management considers whether the
issuer is having significant financial difficulty; whether there has been a breach in contract, such as a
default or delinquency in interest or principal payments in determining whether objective evidence of
impairment exists. When there is an indication of impairment, the District determines whether it has
resulted in a significant adverse change in the expected timing or amount of future cash flows during
the year. If so, the District reduces the carrying amount of any impaired financial assets to the highest
of: the present value of cash flows expected to be generated by holding the assets; the amount that
could be realized by selling the assets; and the amount expected to be realized by exercising any rights
to collateral held against those assets. Any impairment, which is not considered temporary, is included
in current year excess of revenues over expenses.
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

3. Investments
2024 2023

Managed portfolios (cost - $5,098,618) 5,546,055 5,018,755
GICs 52,393,391 46,884,968
Fixed income (cost - $386,804) 397,337 1,324,017

58,336,783 53,227,740
Less: short term (28,093,391)       (17,469,220)       

Long term investments 30,243,392 35,758,520

4. Accounts Receivable 2024 2023

Water rates and charges 274,856 473,937

Leases 38,116 55,428

Sundry 90,506 56,140

AIM program funding 5,570,094 1,402,078

Accrued interest 1,960,719 1,401,084

7,934,291 3,388,667

Short-term investments totalling $28,093,391 (2023 - $17,469,220) mature in the next year. They include 
GICs, term deposits and bonds at interest rates varying from 1.35% to 5.53%. Long term investments 
totalling $30,243,392 (2023 - $35,758,520) mature in one to six years. They includes GICs, term deposits 
and bonds at varying interest rates from 1.70% to 5.18% and equities.
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

5. Property and Equipment

General 2023

Cost Accumulated 
Amortization Net Net

Office shop complex 2,531,251 1,303,908 1,227,343 1,219,820

Trucks 2,507,883 1,794,889 712,994 826,243

Power equipment 4,349,873 2,448,727 1,901,146 1,491,399

Computers 324,303 285,326 38,977 43,470

Other equipment 1,439,366 702,757 736,609 406,083

11,152,676 6,535,607 4,617,069 3,987,015

Irrigation Works 2024 2023

Irrigation works opening balance 276,334,507 271,158,667

Additions to irrigation works
External goods and services 6,788,657 4,251,511
Internal (District) goods and services 2,616,496 924,329

Irrigation works at end of year 285,739,660 276,334,507

Amortization opening balance 152,401,892 146,282,546

Current year amortization 6,002,901 6,119,346

Amortization at end of year 158,404,793 152,401,892

Irrigation works closing balance 127,334,867 123,932,615

2024
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

6. Restricted Fund Balances

Internal
District Right of Way Cost Share 2024 2023

Opening fund balance 63,362,235 33,872 5,329,621        68,725,728 60,391,803

Add:

Contributions new parcels 3,022,020 -                      -                      3,022,020 4,742,280

Province of Alberta 3,158,178 -                      3,102,125 6,260,303 4,598,661        

District 2,034,042 -                      1,034,042        3,068,084 2,020,480

Contributions from farmers 96,183 -                      -                      96,183 134,855

Investment earnings 2,776,454 1,743               284,346 3,062,543 2,778,362

Unrealized gain 701,087 -                      -                      701,087           121,933

75,150,199 35,615 9,750,134 84,935,948 74,788,374

Deduct:

Additions to capital works (Note 5) 9,405,153 -                      -                      9,405,153 5,175,840

Operating fees 181,840 -                      -                      181,840 143,304

Payments to water users 24,407 -                      -                      24,407 8,262

Reimbursement for abandoned work -                      -                      95,720 95,720 -                      

Transfer to cost share 1,034,042 -                      -                      1,034,042 735,240           

64,504,757 35,615 9,654,414 74,194,786 68,725,728

External

The District has funds contributed by Alberta Agriculture (externally restricted) and by the District (internally restricted) for
use in addition to and/or rehabilitating irrigation works. The District also has funds contributed by Alberta Environment
(externally restricted) to secure right of way for deficiencies existing prior to 1974.
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

7. Irrigation Rates

Irrigation rates, net, consist of: 2024

284,916.34 acres at $19.00 per acre 5,413,410
7,278.89 acres at $17.50 per acre 127,381

541.94 acres at $475.00 per parcel minimum 29,450
62 parcels at 25 acres minimum

240.93 acres at $23.00 per acre, terminable 5,541

5,575,782

77.70 acres at $21.00 per acre, annual 1,632
2,889.41 acres at $23.00 per acre, annual 66,456

35.00 acres at $475.00 per parcel minimum, annual 16,625

5,660,496

8. Provision for Irrigation Works

2024 2023

Contribution to cost share reserve 1,034,042          735,240             

Transfer to reserves 1,000,000          550,000             

2,034,042          1,473,492          
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

9. Accounts Payable and Deferred Revenue

10. Long Term Debt

11. Commitments

12. Contingencies

The District has commitments in an estimated amount of $6,605 (2023 - $29,289) in respect of
uncompleted work on approved cost sharing projects.

The District is involved in various minor litigation, regulatory and environmental matters in the
ordinary course of business. In management’s opinion, an adverse resolution of these matters would
not have a material impact on operations or the District’s financial position.

Included in accounts payable is deferred revenue of $1,849,358 representing deposits on expansion
acres and goods and services taxes payable of $103,782 and employee deductions payable of $47,323.

On December 18, 2020, the District entered into a funding agreement with Irrigating Alberta Inc.
("IAI"). Funding will be provided to the District through a Canadian Infrastructure Bank ("CIB") loan
and a grant from the Province of Alberta. The funds are to be used for the development and
construction of the Modernization Projects and Reservoir Projects.

In accordance with the terms of the funding agreement, IAI has agreed to the sources of funds to be
made available to the District in the maximum initial amount of $102,975,000 and is comprised of:
30% ($30,892,500) contributed by a grant from the Province of Alberta; and 50% ($51,487,500) will
be from a CIB loan. The District will be responsible for the remaining 20% ($20,595,000) of the
approved projects. The loan will accrue interest at 1.0% per annum for 35 years to be repaid by
incremental revenues. The funds can be drawn on up to 102 months after the effective date (December
18, 2020) with a possible 18 month extension. The outstanding balance of the loan as at December 31,
2024 was $18,246,557 (2023 - $12,846,895).

Security on the loan consists of a general security agreement on the incremental revenues attributable to
these projects. These revenues include capital asset charges, new surcharges, fees and other operating
revenues. The District is only liable to IAI for its proportionate share and does not guarantee any
portion related to the other Districts who have separate loans. 
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BOW RIVER IRRIGATION DISTRICT
Notes to Financial Statements
For the Year Ended December 31, 2024

13. Local Authorities Pension Plan

14. Financial Instruments

Fair value of financial instruments

Credit concentration

Interest rate risk

Currency risk
The District has limited exposure to currency risk as most all of the District's transactions are 
denominated in Canadian dollars.

Employees of the District participate in the Local Authorities Pension Plan (LAPP), which is covered
by the Public Sector Pension Plans Act. It is financed by employer and employee contributions and
investment earnings of the LAPP fund. The District is required to make current service contributions to
the plan of 8.45% of pensionable earnings up to the Canada Pension Plan’s Maximum Pensionable
Earnings and 11.65% for the excess. Total current service contributions by the employees of the
District to LAPP in 2024 were $258,538 (2023 - $257,875) and the contributions made by the District
to the plan in 2024 were $289,769 (2023 - $288,700). At December 31, 2023 the Plan served about
304,451 people (2022 - 291,259) and 444 employers (2022 - 437) and it disclosed an actuarial surplus
of $15.1 billion (2022 - $12.7 billion).

The District as part of its operations carries a number of financial instruments. It is management’s
opinion that the District is not exposed to significant interest, currency or credit risks arising from these
financial instruments except as otherwise disclosed.

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. Changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as cash flow risk, and on the fair value of
other financial assets or liabilities, known as price risk. The District does not have any specific
exposure to interest rate risk.

The carrying value of current financial assets and liabilities approximates their fair values due to the
short-term nature of these instruments.

The District does not have significant exposure to risk from any individual customer. The District
conducts regular reviews of its existing customers’ credit performance. The Irrigation Districts Act
provides a mechanism to recover losses associated with non-payment of irrigation rates and rights.

The fair value of the District’s long-term investments consisting of fixed income bonds, term deposits
and equities are $30,243,392 (2023 - $35,758,520).
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15. Related Parties

16. Approval of Financial Statements

During the year the District received revenues of $233,275 for irrigation water rates from members of
the board of directors. These transactions are in the normal course of operations and are measured at
the exchange amounts outlined in the District’s by-laws.

These financial statements were approved by management and the Board of Directors.
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2023

Maintenance & 
Equipment Water Delivery Administration Total Total

EXPENSES

Salaries and wages 1,884,087        561,097           1,037,529        3,482,713        3,517,822        
Employee benefits 413,821           118,023           215,472           747,316           696,713           
Equipment operations & maintenance 699,291           -                       1,147               700,438           719,773           
Materials and supplies 432,693           666                  136,794           570,153           582,730           
Amortization 629,789           -                       16,753             646,542           567,085           
Weed and pest control 58,080             657,596           -                       715,676           1,127,963        
Delivery pumps 4,850               102,586           -                       107,436           64,459             
Contracted services 128,048           -                       26,867             154,915           220,443           
Association fees -                       23,434             117,049           140,483           139,274           
Board of Directors fees and expenses -                       -                       165,378           165,378           163,096           
Insurance 87,371             -                       10,512             97,883             84,386             
Equipment rent 86,800             -                       -                       86,800             41,602             
Professional fees -                       -                       24,900             24,900             26,793             
Telephone -                       8,657               12,128             20,785             22,903             
Miscellaneous 337                  150                  14,062             14,549             16,559             
Conference and seminars 1,305               755                  5,327               7,387               15,552             
Postage -                       -                       10,674             10,674             7,798               
Advertising -                       -                       31,045             31,045             42,150             
Land titles charge -                       -                       26,201             26,201             955                  
Gain on disposal of equipment -                       -                       (452,760)          (452,760)          (302,419)          
Bank charges -                       -                       6,381               6,381               4,605               
Travel 904                  -                       1,452               2,356               3,529               
Custom work recoveries (3,927)              -                       -                       (3,927)              (3,685)              
Building occupancy costs, net 108,549           -                       -                       108,549           66,565             
Labour recoveries (244,658)          (114,294)          (274,008)          (632,960)          (632,406)          
Equipment recoveries (1,260,012)       109,558           5,480               (1,144,974)       (1,010,930)       

General Fund operating expenses 3,027,328        1,468,228        1,138,383        5,633,939        6,183,315        

Irrigation Works operating expenses -                       -                       181,840           181,840           143,304           

TOTAL 3,027,328        1,468,228        1,320,223        5,815,779        6,326,619        

2024
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